
UNITED STATES OMBAPPROVAL

M SECURITIESANDEXCHANGE COMMISSION OMBNumber: 3235-0123

Washington, D.C.20549 SEC Expires: March 31,2016
ated average burden

15047617 ANNUAL AUDITED REPNSerome perresponse......12.ooFORM X-17A-5
SEC FILE NUMBER

PART lil a- 68690
WashingtonDCFACING PAGE

Information Required of Brokers and Dealers Pursuant to etion 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/14
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: MBS CAPITAL MARKETS, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.
4890 W Bayway Drive, Suite 288

(No. and Street)

Tampa Florida 33609

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Edwin M Bulleit 813 281-2700

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Mayer Hoffman McCann P.C.

(Name - if individual, state last, first, middle name)

13577 Feather Sound Drive, Suite 400 , Clearwater, Florida 33762

(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

0 Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not re ulred to respond

SEC 1410 (06-02) unless the form displays a currently valid OM control number.



OATH OR AFFIRMATION

I, ORp-A Ý És/ 7 ( , swear (or affirm) that, to the best of
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@ Mayer Hoffman McCann P.C.
An independent CPA Firm

13577 Feather Sound Drive,Suite 400 - Clearwater, Florida33762
Main: 727.572.1400 m Fax: 727.571.1933 m www.mhmcpa.com

Report of Independent Registered Public Accounting Firm

To the Members of

MBS Capital Markets, LLC:

We have audited the accompanying statement of financial condition of MBS Capital Markets, LLC (the
Company) as of December 31, 2014, and the related statement of income and members' equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. The Company is not
required to have,nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of MBS Capital Markets, LLC as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Schedules I and II (together "supplementary information") have been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplementary
information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the

underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplementary information. In forming our
opinion on the supplementary information, we evaluated whether the supplementary information,
including its form and content is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

February 25, 2015
Clearwater, Florida

KRESTON Member or if reston international- a global network of independent accounting firms



MBS CAPITAL MARKETS, LLC

Statement of Financial Condition

December 31,2014

Assets

Cash and cash equivalents $ 4,135,638
Deposits with clearing agency 150,000
Accounts receivable 22,500
Other assets 18,725

$ 4,326,863

Liabilities and Members' Equity

Liabilities:

Accounts payable and accrued liabilities $ 44,711
Other liabilities 366,885

Total liabilities 411,596

Members' equity 3,915,267

Total liabilities and members' equity $ 4,326,863

See accompanying report of independent registered public accounting firm and notes to financial statements. 2



MBS CAPITAL MARKETS, LLC

Statement of Income and Members' Equity

For the Year Ended December 31,2014

Revenue:

Placement $ 1,699,613
Advisory 25,000
Underwriting 4,084,898
Marketable securities gains 177,468
Other 11,344

5,998,323

Expenses:

Employee compensation and benefits 1,458,219
Other expenses 1,078,247

2,536,466

Net income 3,461,857

Members' equity at beginning of year 3,279,905

Member distributions (2,826,495)

Members' equity at end of year $ 3,915,267

See accompanying report of independent registered public accounting firm and notes to financial statements. 3



MBS CAPITAL MARKETS, LLC

Statement of Cash Flows

For the Year Ended December 31,2014

Cash flows from operating activities:

Net income $ 3,461,857
Adjustments to reconcile net income to net cash

provided by operating activities:

(Increase)decrease in operating assets:

Accounts receivable (22,500)
Net receivables for unsettled regular-way trades 367,358
Other assets 2,716
Marketable securities, at fair value 487,626

Increase(decrease) in operating liabilities:

Accounts payable and accrued liabilities 24,970
Other liabilities 32,885

Net cash provided by operating activities 4,354,912

Cash flows from financing activities:

Member distributions (2,826,495)

Net cash used in financing activities (2,826,495)

Net increase in cash and cash equivalents 1,528,417

Cash and cash equivalents at beginning of year 2,607,221

Cash and cash equivalents at end of year $ 4,135,638

Supplemental disclosure - interest paid $ 15,386

See accornpanying report of independent registered public accounting firm and notes to financial statements. 4



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements

December 31,2014

(1) Nature of Business

MBS Capital Markets, LLC (Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company was organized as a limited liability company in Florida in
2010 and is engaged to effect security transactions primarily in land secured municipal bonds.

(2) Summary of Significant Accounting Policies

(a) Revenue Recognition

The Company recognizes revenues in the period which the revenue is earned and services are
rendered.

(b) Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three
months or less to be cash equivalents.

(c) Accounts Receivable

Accounts receivable represents balances due for services completed that have yet to be paid.
The Company estimates the allowance for doubtful accounts based upon a review of current
collectability of existing receivables

(d) Net Receivables for unsettled regular-way trades

Net receivables for unsettled regular-way trades represent receivables arising from unsettled
regular-way transactions through the clearing entity.

(e) Income Taxes

As a limited liability company, the Company's taxable income or loss is allocated to its
members in accordance with the operating agreement. Therefore, no provision or liability for
income taxes has been included in the financial statements.

The Company has adopted Accounting Standards Codification Topic, "Income Taxes"("ASC
Topic 740"). This standard prescribes a recognition and measurement of tax positions taken
or expected to be taken in a tax return. For those benefits to be recognized, a tax position
must be more-likely-than-not to be sustained upon examination by taxing authorities. There
was no material impact on the Company's financial position or results of operations as a
result of the application of this standard as of and for the year ended December 31, 2014. The
Company's income tax return for tax years 2011 and thereafter remain open to examination
by the IRS.

5



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements - Continued

(2) Summary of Significant Accounting Policies - Continued

(f) Marketable Securities

Marketable securities are reported at fair value based on quoted market prices and have been
classified as trading securities with realized and unrealized gains and losses included.in net
income. All transactions entered into are for the account of and risk of the Company and are
recorded on a trade date basis.

(g) Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect various reported amounts and disclosures in the financial statements.
Actual results could differ from those estimates.

(h) Recently Issued Accounting Standards

The Financial Accounting Standards Board (the "FASB") has established the Accounting
Standards Codification ("Codification" or "ASC") as the authoritative source of generally
accepted accounting principles ("GAAP") recognized by the FASB. The principles embodied
in the Codification are to be applied by nongovernmental entities in the preparation of
financial statements in accordance with GAAP in the United States. New accounting

pronouncements are incorporated into the ASC through the issuance of Accounting Standards
Updates ("ASUs")

For the year ending December 31, 2014,various ASUs issued by the FASB were either newly
issued or had effective implementation dates that would require their provisions to be
reflected in the financial statements for the year then ended.The Company has reviewed the
following ASU releases to determine relevance to the Company's operations:

6



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements - Continued

(2) Summary of Significant Accounting Policies - Continued

(h) Recently Issued Accounting Standards - Continued

ASU

Number Tin Effective Date
2013-02 Comprehensive Income (Topic 220): Reporting of Amounts After 12/15/13

Reclassified Out of Accumulated Other Comprehensive
Income (February 2013).

2013-11 Income Taxes (Topic 740): Presentation of an Unrecognized After 12/15/14
Tax Benefit When a Net Operating Loss Carryforward, a
Similar Tax Loss,or a Tax Credit Carryforward Exists (July
2013).

2014-08 Presentation of Financial Statements (Topic 205) and After 12/15/14
Property, Plant, and Equipment (Topic 360): Reporting
Discontinued Operations and Disclosures of Disposals of
Components of an Entity (April 2014).

2014-09 Revenue from Contracts with Customers (Topic 606): After 12/15/17

Revenue from Contracts with Customers (May 2014).

2014-15 Presentation of Financial Statements-Going Concern After 12/15/16
(Subtopic 205-40): Disclosure of Uncertainties about an

Entity's Ability to Continue as a Going Concern (August
2014).

The Company has either evaluated or is currently evaluating the implications, if any, of each
of these pronouncements and the possible impact they may have on the Company's financial
statements. In most cases, management has determined that the pronouncement has either
limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.

7



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements - Continued

(3) Concentrations of Credit Risk and Major Customer Information

The Company maintains all of its cash and cash equivalents in a commercial depository account
which is insured by the Federal Deposit Insurance Corporation (FDIC). At times, cash deposits
may exceed federally insured limits.

During 2014, approximately 68% and 28% of total revenue was generated by underwriting
transactions and private placements, respectively. During 2014 advisory revenue was generated by
two customers.

(4) Deposits with Clearing Agency

The Company entered into a fully disclosed clearing agreement with Pershing, LLC ("Pershing").
Pershing carries the proprietary accounts of the Company and the accounts of the Company's
customers introduced to Pershing by the Company.

As of December 31, 2014, the Company had a cash deposit of $150,000 with Pershing, of which
$100,000 was held by Pershing for potential unresolved Company claims, losses, or expenses

incurred by Pershing.

(5) Fair Value of Financial Instruments

The Company has adopted the provisions of Accounting Standards Codification 820, Fair Value
Measurements and Disclosures (ASC 820). ASC 820 defines fair value, establishes a framework
for measuring fair value in accordance with accounting principles generally accepted in the United
States of America, and expands disclosures about fair value measurements. ASC 820 establishes a
three-tier fair value hierarchy which prioritizes the inputs used in measuring fair value as follows:

Level 1: Observable inputs such as quoted prices in active markets;

Level 2: Inputs, other than quoted prices in active markets, that are observable either directly or
indirectly; and

Level 3: Unobservable inputs in which there is little or no market data, which require the reporting
entity to develop its own assumptions.

8



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements - Continued

(5) Fair Value of Financial Instruments - Continued

The asset's fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. The Company held cash and cash
equivalents of $4,135,638and deposits with clearing agency of $150,000at December 31, 2014,
which were considered Level 1 assets. The Company did not hold any marketable securities at
December 31,2014.

The asset'sor liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

(6) Commitments and Contingencies

The Company has three operating leases for office space. Approximate future minimum lease
payments required under these operating leases as of December 31,are asfollows:

Year Ending December 31,

2015 144,000
2016 98,000
2017 80,000
2018 7,000

Expense incurred during the year ended December 31, 2014 related to these leases total
approximately $153,000.

(7) Related Party Transactions

Included in other liabilities in the statement of financial position is approximately $25,000 due to
members for reimbursement of expenses. Also, $698,505 in employee salary compensation expense
for managing members is recorded in the statement of income and members' equity as three of the
managing members received a salary for the year ended December 31, 2014.

In April 2014,a relative of one of the managing members purchased one of the office buildings that the
company leases.Related expense paid to this related party during the year ended December 31,2014
was approximately $50,000.

(8) Indemnifications

In the normal course of business, the Company indemnifies and guarantees Pershing against
specified potential losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company believes that it

is unlikely it will have to make material payments under these arrangements and has not recorded
any contingent liability in the financial statements for these indemnifications.

9



MBS CAPITAL MARKETS, LLC

Notes to Financial Statements - Continued

(9) Net Capital Requirements

The Company is subject to SEC Uniform Net Capital Rule 15c3-1, which requires the maintenance
of minimum regulatory net capital and a specified ratio of aggregate indebtedness to regulatory net
capital. At December 31, 2014, the Company had net capital of $3,874,042 which exceeded the
capital requirement of $100,000 by $3,774,042. The Company's ratio of aggregate indebtedness to
net capital was 0.11 to 1 at December 31, 2014.

(10) Employee Benefit Plan

Effective October 1, 2012, the Company established the Trustees of MBS Capital Markets, LLC
401(k) Retirement and Savings Plan (the Plan) with Securian Company, a division of Minnesota

Life Insurance Company. Under the terms of the Plan, employees may contribute up to 100% of
their compensation subject to IRS limitations. The Company matches at least 3% of Plan
compensation and, at its discretion, may make additional contributions. The Company's
contributions to the Plan for the year ended December 31, 2014 were approximately $186,000.
Plan contributions are included in employee compensation andbenefits in the statement of income
and member's equity.

(11) Exemption Under Section (k)(2)(ii)

The Company operates pursuant to the (k)(2)(ii) exemptive provisions of SEC Rule 15c3-3.

(12) Subsequent Events

The Company has evaluated events and transactions for potential recognition and disclosure
through February 25, 2015 the date which the financial statements were available to be issued.

10



Supplementary Information

Pursuant to Rule 17a-5 of the

Securities Exchange Act of 1934

as of December 31,2014
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MBS CAPITAL MARKETS, LLC

Schedule I: Computation of Net Capital Pursuant to Rule 15c3-1
of the Securities and Exchange Commission

December 31, 2014

Computation of net capital:

Members' equity $ 3,915,267
Less non-allowable assets:

Other assets . (41,225)

Net capital $ 3,874,042

Aggregate indebtedness:

Total aggregate indebtedness - total liabilities $ 411,596

Computation of basic net capital requirement:

Minimum net capital required based on aggregate indebtedness $ 27,440

Minimum net capital required $ 100,000

. $ 3,774,042Excess net capital

Ratio of aggregate indebtedness to net capital 0.11

A reconciliation with the Company's computation (included in Part II of Form X-17A-5 as of December

31, 2014, as amended on February 24, 2015 is not presented as there are no material differences.

See accompanying report of independent registered public accounting firm and notes to financial statements. 12



MBS CAPITAL MARKETS, LLC

Schedule II: Computation for Determination of Reserve Requirements
and Information Relating to Possession or Control Requirements
Under Rule 15c3-3 of the Securities and Exchange Commission

December 31,2014

The Company is not required to file the above schedule as it claims exemption from Rule 15c3-3 under
Paragraph (k)(2)(ii) of the Rule.

See accompanying report of independent registered public accounting firm and notes to financial statements. 13



W Mayer Hoffman McCann P.C.

An independent CPAFirm

13577 FeatherSound Drive,Suite 400 m Clearwater,Florida33762
o Main: 727.572.1400 m Fax: 727.571.1933 - www.mhmcpa.com

Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures Related to an Entity's SIPC Assessment Reconciliation

To the Members of

MBS Capital Markets, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by MBS Capital Markets, LLC (the
Company) and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC (collectively the specified parties), solely to assist you and the other specified parties in
evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for MBS Capital Markets,
LLC's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are asfollows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries including check copies and bank records, noting no differences; and

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014, noting no differences; and

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, including general ledger account balances relating to commissions paid to other SIPC
members and interest expense supporting the adjustments noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 25, 2015
Clearwater, Florida

K RESTON Member of Kreston international- a global network of independent accounting firms
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Forthe ßscal year ended 12131/2014
(Read carefully the instructions in yourWorkino Copy before completing this form)
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TAMPA FL 33609-1869 Nameand telephoite numberof personto

contact respecthig this form.
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B. Less paymentmadewith SIPC-6.filed (exclde interest) ( 0 )

7/M);V
Date Paid

C. Less prior overpaymentapplied )

Ø. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_ days:at 20% Rerannum

F. Total assessment balanée and interest due (ör oveipayment carried forward) $
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person by whom it IG executed represent thereby pff eg
that all information corrtained.herein is true, correct
and éomplète. ame ay or einer organ anom

(Autho ized signaturel

D.at4dthel day of Ó/w^f , 20)_.6_. r' M
(TiHe)

This forin and the assessmeht paymeNt is due 60 days after the end of the fisoal year. Retain the Working Copy of this form
for a period of not less than Qyeárs, th.e latest4 years in.an eanlly accessible plape.

CE'.Dates:
Postmarked Received Reviewed

u.s
Calculations Documentation ForwardCopy

ca.

e Exceptions:ca..
E lsposition of exceptions:

1
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DETERMIN.ATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSilin&MENT

Amounts for the fiscal period
beginning.1/t/2014
and ending 12/31/2014

Ellminate cents

2ta9.mpallevenue (FOCUS Line 12/Párt IIA Line 9.Code 4030) S ER S
26.Additions:

(1) Total revenuesfrom thesecurities business of subsidiaries (excepHoreign subsidiaries)and
predecessors not included above.

(2) Nei ioss fremprincipal transactions insecurities in trading accoutils.

(3) Netloss irom principaltransactiong in commodilles intradingaccounts.

(4) interest and dívidend expensededucted in determining item 28.

(5).Nel loss from management of orparticipation in the.ugderwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining nel
profittrom management of orparticipationin underwriting ordistributianof securities.

(7) Ñet loss irom securities in investment accounts.

Totaladditions

2c.Deductions:
(14RevenuesfromthedistributionoFshares01a registeredopenendinvestmentcompanyorunit

investmenttrust, from thesaleofvariableannuitie, fromthe business ofinsurance,frominvestraent
advisoryservicesrenderedto registeredinvestmentcompaniesor insuraocecompanyseparate
accounts,and from transactions In security futures products.

(2) Revenues from commodity transactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwith - , A
securities transactions. i /

(4) Reimbursementsfor postage in cónnectionwith proty solicitatión.

(5).Net gainfromsecurities in investinentaccouets.

(S) 100%of commissionsand markups earnedfrornfransactionsin (i) certificafes of deposit and
(ii) Treasurybills, bankersacceptancesor commercial paperthat mature nine monthsor less
fromissuance date.

(7) Direct expensesof printing advertising andlegal feesincurred in connestlon with otherrevenue
related to the securities business (reveliue defined bySeotioll16(9)(L) of the Act).

(8) Othe0rerenuenot(elated either directly ör irid(rectly to the securities bsiness.
(See lastruction C):

(Deductions in excessof$100,000 regliire documentátion)

(9) (f) Total interest ead dividend expanse(FOCUS Line22/PART llA Line 13,

Çede4075 plusline 26(4) above)but.notin excess i \
of total leiefesi and dividend income. $ 1' | •

(ii) 40% of margin interest earned oncustomerssecurities
acnounts(40'/eofFOCUS(ine5, Dode3960). $

Enterthegreaterof line (i) or (ii)

Total deducilons

ad.SEPCNet Operating Revenues

29.GeneralAssessment @ .0Ò25 $

(to page 1, irieFA.)
2
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MBS CAPITAL MARKETS, LLC

Assertions Regarding Exemption Provisions

We, as members of management of MBS Capital Markets, LLC (the Company), are
responsible for compliance with the annual reporting requirenients under Rule 17a-5 of the
Securities Exchange Act of 1934. Those requirementscompel a broker or dealer to file
annuals reports with the Securities Exchange Commission (SEC) and the broker or dealer's
designated examining authority (DEA).Oneof the reports to be included in the annual filings is
an exemption report prepared by an independent public accountant based upon a review of
assertions provided by the broker or dealer. Pursuant to that requirement, the management of
the Company hereby makes the follow assertions:
identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by
operating under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(ii).
Statement Reqardinq Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the yearended December31,2014.
MBS Capital Markets, LLC
By:

(Neme)

(Titie)

(Date)

4890 WEST KENNEDYSt.VD.SUITE288 329 NORTHPARKAVENUE,SUtTE300 8583 STRAwRERRY1.ANE 1001BRADFORDWAY
TAMpa, FLORIDA39Ú09 WINTER PAftK, FLORtDA32789 1.ONGMONT,C01.08ADO80503 KINGSTON,TENNESSEE37763

PHONE:813.281.2700 PHONE:407.622.0130 PHONE:303.6$2.020$ PHONE:865.717.0303



Mayer Hoffman McCann P.C.
An independent CPA Firm

13577 Feather Sound Drive,Suite 400 m Clearwater, Florida 33762
@ Main: 727.572.1400 - Fax: 727.571.1933 - www.mhmcpa.com

Report of Independent Registered Public Accounting Firm

To the Members of

MBS Capital Markets, LLC:

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) MBS Capital Markets, LLC (the Company) identified the following
provisions of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§
240.15c3-3: (k)(2)(ii) (the "exemption provisions"), and (2) the Company stated that the Company met
the identified exemption provisions throughout the year ended December 31, 2014, without exception.
The Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

February 25, 2015
Clearwater, Florida

KRESTON Member of ifreston Internationai- a global network of independent accounting firms


